
PSUs: The Opportunity is NowPSUs: The Opportunity is Now
Mughal emperor Akbar’s darbar (court) had nine extraordinary men who advised him on diff erent matters. Conferred with the title of Navratna (nine gems) they 

soared to almost legendary heights in their respective area of activity. The modern day Navratnas in India, honoured by the Government of India, are the new 

crown jewels of the nation. These Navratnas are the best Indian home-grown companies, which have become the fl ag-bearers in their respective area of activity. 

For e.g., companies like ONGC, NTPC, SBI etc. have almost become synonymous with Oil, Power and Banking respectively, in India. 

But fortunately for investors, unlike Akbar’s court, this is not an exclusive club. The mini-ratna companies in India are getting ready to break into the big league and 

are standing out for their effi  ciency and performance. With more and more PSUs entering the market like MMTC, Coal India etc. and many more on the roadmap, the 

opportunities are ever expanding.

Religare PSU Equity Fund invests in such public sector undertakings (PSUs) in India, and give you the chance to be the modern day Akbar.

Six Reasons to own PSUs
1.  Strong Fundamentals

2.  Low Debt-Equity Ratio

3.  Valuations - PSU Stocks are available at attractive valuations

4. PSU Companies - Wealth Creators

5.  Benefi t from Disinvestment

6.  Dividend Gains

Religare PSU Equity Fund - Where will the Fund invest?
•  The Fund invests in companies where the Central/State Government 

has majority shareholding or where the management control is with 
the Government

•  The Fund invests in Government companies having presence in core 
sectors and companies, which are expected to benefi t from divestment 
process and reforms. These include:

 

 Oil Industrial Capital Goods

 Petroleum Products Banks & Finance Companies

 Power Gas

 Minerals & Mining Utilities

•  The Fund will also participate in forthcoming IPOs of Government 
Companies

•  The Fund mandate provides the fl exibility up to 20% to hold companies 
even after Government exits or becomes a minority shareholder

Religare’s Approach to Managing the Fund
• Bottom up and top down approach to create a diversifi ed portfolio of 

stocks

• Aims to select fundamentally sound companies having the potential to 
deliver superior growth in the long term

•  At least 65% of the assets will be invested in companies, which are part 
of the BSE PSU Index. Balance 35% will be invested in PSUs outside the 
BSE PSU Index

•  The Fund will have no market capitalisation bias and will be style 
neutral

• Portfolio to comprise of 25 – 30 stocks

Who Should Invest?
• Investors looking for an opportunity to own performing public sector 

giants

• Investors looking forward to benefi tting from the long term Value 
unlocking in Public Sector Enterprises

• Investors looking for diversifi cation

Fund Review & Outlook
The fund invests only in PSU companies keeping in mind their fundamentals 
and valuations. Divestment is one of the themes; however we participate 
in IPOs or FPO’s of PSU’s only if they are attractive. The fund has further 
reduced its Financials exposure this month while adding to the Industrials 
sector with Bharat Electronics entering the portfolio. The fund also exited 
Container Corporation. In the context of current market valuations the PSU 
fund trades at extremely attractive valuations. The companies have a strong 
domestic focus and aggressive investment plans.  

Fund Performance (as on 30th June, 2011)

Period 6 Months * 1 Year ** Since Inception **@

Scheme^ -7.83% -3.11% 3.61%

BSE PSU Index^^ -9.70% -10.16% -4.54%

^Past performance may or may not be sustained in future. ̂ ^ Benchmark  

* Absolute returns  ** Compounded Annualised @Inception Date: 18th November 2009. Returns are 

of Growth Option.

Quarterly Performance
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11 -4.61 -5.29 -3.38 -4.66 n. a n. a n. a n. a n. a n. a
10 -1.07 -5.18 7.16 5.20 11.53 8.11 -5.74 -7.97 11.45 -0.75

^Past performance may or may not be sustained in future. Refer relative 
performance table.   Based on calendar quarter. * Absolute Returns  ** Compounded Annualised 
Returns.  # BSE PSU Index. Returns are of Growth Option.
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Disclaimer: This information alone is not suffi  cient and shouldn’t be used for the development or implementation of an investment strategy. It should not be construed as investment 
advice to any party. The companies/sectors referred in this document are only for the purpose of explaining the concept of Religare PSU Equity Fund and should not be construed as 
recommendations from Religare Asset Management Company Ltd. (Religare AMC)/ Religare Mutual Fund. The Fund may or may not have any present or future positions in these stocks. 
The readers should exercise due caution and/or seek independent professional advice before making any investment decision or entering into any fi nancial obligation based on information, 
statement or opinion which is expressed herein. All opinions, fi gures, charts/graphs, estimates and data included in this presentation are as on date and are subject to change without notice. 
The statements contained herein may include statements of future expectations and other forward looking statements that are based on our current views and assumptions and involve 
known and unknown risks and uncertainties that could cause actual results, performance or events to diff er materially from those expressed or implied in such statements. The data used in 
this material is obtained by Religare AMC from the sources which it considers reliable. While utmost care has been exercised while preparing this document, Religare AMC does not warrant 
the completeness or accuracy of the information and disclaims all liabilities, losses and damages arising out of the use of this information. Risk Factors: All mutual funds and securities 
investments are subject to market risks and there can be no assurance that the objective of Scheme will be achieved. As with any investment in securities, the NAV of 
the units issued under Scheme may go up or down depending upon the factors and forces aff ecting the securities markets. In line with its investment objective, the Scheme 
will invest only in equity and equity related instruments of PSU companies and hence it will be aff ected by the policy of the government with respect to PSU companies. Equity and equity 
related instruments by nature are volatile and prone to price fl uctuations on a daily basis due to macro and micro economic factors. Past performance of the Sponsor and its affi  liates / AMC 
/ Mutual Fund and its scheme(s) do not indicate the future performance of the Scheme of the Mutual Fund. Investors in the Scheme are not being off ered any guaranteed / assured returns. 
Religare PSU Equity Fund, an open ended equity scheme, is only the name of the Scheme and does not in any manner indicates either the quality of the Scheme, its future 
prospects and returns. Please read the Scheme Information Document (SID) and Statement of Additional Information (SAI) before investing. Terms of Issue: The units 
will be available for subscription and redemption on all Business days at applicable NAV, subject to applicable load. The NAV of the Scheme will be disclosed on all Business Days. Statutory 
Details: Religare Mutual Fund has been set up as a trust sponsored by Religare Securities Ltd. (liability restricted to ` 1,50,000) with Religare Trustee Company Ltd. as the Trustee (Trustee 
under the Indian Trusts Act, 1882) and with Religare Asset Management Company Ltd. as the Investment Manager.

Get In Touch: 

call > 1800-209-0007 > sms ‘Invest’ to 56677 > 

invest online at www.religaremf.com
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Type of Scheme An Open Ended Equity Scheme

Investment Objective To generate capital appreciation by investing in equity 
and equity related instruments of companies where the 
Central / State Government(s) has majority shareholding or 
management control or powers to appoint majority of directors.

Asset Allocation Instruments Indicative Allocation
(% of Net Assets)

Risk 
Profi le

Equity and Equity Related 
Instruments of the con-
stituents of BSE PSU Index

65 100 High

Equity and Equity Related 
Instruments of PSU com-
panies other than the 
constituents of the BSE 
PSU Index

0 35 High

Equity and Equity Related 
Instruments of non PSU 
companies#

0 20 High

Debt * & Money Market 
Instruments

0 35 Low to 
Medium

#Companies which are PSUs at the time of investment and which 
may subsequently become non PSU because of privatization or 
disinvestment 
*Investment in securitized debt including pass through certifi cate (PTC) 
shall not exceed 20% of the net assets of the Scheme. The Scheme will 
not invest in foreign securitized debt. 
The Scheme may use derivatives for purposes as may be permitted from 
time to time. The maximum derivative position will be restricted to 50% 
of the net assets of the Scheme.

Options • Growth       • Dividend Payout      • Dividend Reinvestment
(If dividend payable under the dividend option is equal to or less than 
` 500/-  then the dividend would be compulsorily reinvested)

Minimum Amount of 
Investment

Lumpsum : Rs.5,000/- and in multiples of Re.1/- thereafter

Systematic Investment Plan: 

Options Minimum Amount Minimum 
Installments

Monthly Between ` 500/-  per month and 
` 1,000/- per month and  in 
multiples of Re. 1/- thereafter.

12

` 1,000/- or more per month and 
in multiples of Re. 1/- thereafter.

6

Quarterly ` 1,500/- per quarter and in 
multiples of Re.1/- thereafter .

4

Load Structure (Lumpsum 
Purchase /  SIP /  STP )

Entry Load:  Nil
The upfront commission, if any, on investment made by the 
investor shall be paid by the investor directly to the Distributor, 
based on his assessment of various factors including the service 
rendered by the Distributor. 

Exit Load: 
 1% (if redeemed / switched out on or before 1 year from the date 
of allotment); Nil (if redeemed / switched out after 1 year from the 
date of allotment)

Fund Manager Mr. Vetri Subramaniam & Mr. Amit Ganatra

Benchmark Index BSE PSU Index

Key FactsAsset Allocation (as on 30th June, 2011)

Portfolio Shifts (% of net assets)

New Entry June-11 Complete Exit % Allocation in The 
Previous Month

Bharat Electronics Ltd. 3.51 Bank of India 1.64

Dena Bank Ltd. 0.74 Canara Bank Ltd. 1.78

Punjab & Sind Bank 0.72 Container Corp. 
Of India Ltd.

0.32

Top 5 Sectors / Respective Stock^

Banks 21.41% Bank Of Baroda 4.78%

Power 18.15% NTPC Ltd 8.39%

Oil 14.51% Oil & Natural Gas Corp. Ltd. 9.14%

Minerals/Mining 11.83% Coal India Ltd 6.04%

Industrial Capital Goods 10.74% Bharat Heavy Electricals Ltd 7.23%

^ ( % of Net Assets ) as on 30th June, 2011.

Equity 
Holdings  97.64%

Cash & Cash 
Equivalent 2.36%


