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DIRECTORS’ REPORT 
 
Dear Members, 
 
Your Directors are pleased to present the sixth Annual Report and the audited accounts for the 
financial year ended on March 31, 2011.  
 
FINANCIAL RESULTS  
 
A summary of the financial performance of the Company is given below:  

(Rupees in thousands) 
Particulars Financial Year ended 

March 31, 2011
Financial Year ended 

March 31, 2010
Total Income                                   391,689         595,848 
Total Expenditure (excl. of Depreciation)           862,881         595,769 
Profit/(Loss) before Depreciation & Tax          (471,192)                 79 
Depreciation             30,774           31,216 
Profit/(Loss) before Tax          (501,966)          (31,137)
Less: Provision for Tax                    33                 19 
Profit/(Loss) after Tax            (501,999)          (31,156)
Net Profit/(Loss) carried to the Balance 
Sheet        (1,359,612)        (857,613)

Earnings per Equity Share of Re. 1/- face 
value (in Rs.)  (0.93) (0.07)

 
SHARE CAPITAL 
 
The paid up Share Capital of the Company has increased from Rs. 50,26,91,526/- as on March 
31, 2010 to Rs. 60,26,91,526/- as on March 31, 2011. During the previous financial year the 
Company issued 5,00,00,000 Equity Shares of Re. 1/- each at a premium of Rs. 2/- per equity 
share aggregating to Rs. 10,00,00,000/- and 15,00,00,000 8% Redeemable, Non Cumulative, 
Convertible Preference Shares (“Preference Shares”) of face value of Re. 1/- each at par 
aggregating to Rs. 15,00,00,000/-. Subsequently during the year, the 15,00,00,000 Preference 
Shares were redeemed at par by conversion into 5,00,00,000 Equity Shares of face value of Re. 
1/- each at a premium of Rs. 2/- per equity share. 
 
MUTUAL FUND ACTIVITIES 
 
The Company is Investment Manager to Religare Mutual Fund. Religare Mutual Fund under its 
various Schemes has average assets under management of Rs. 11,673.73 crores for the month of 
March 2011 and has an base of 2,48,443 investors (folio count) as on March 31, 2011. 
 
During the year under review, Religare Mutual Fund launched three open ended income schemes, 
one capital protection oriented scheme and fixed maturity plans with varying maturities. The 
details of subscriptions received from the schemes other than fixed maturity plans are given 
below: 
 
Sr 
# 

Name of the 
Scheme 

Nature of the 
Scheme 

Date of 
Launch 

Amount mobilsed 
in NFO 

(Rs. in crores) 

Nos. of 
Investors

1 Religare Monthly 
Income Plan^ 

An Open Ended 
Income Scheme 

April 12, 
2010 

11.90 917 
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2 Religare Monthly 
Income Plan (MIP) 
Plus^^ 

An Open Ended 
Income Scheme  

April 12, 
2010 

104.53 7,725 

3 Religare Medium 
Term Bond Fund 

An Open Ended 
Income Scheme 

December 
13, 2010 

124.00 675 

4 Religare Capital 
Protection Oriented 
Fund - Series I^^^ 

A 3 year Close 
Ended Capital 
Protection 
Oriented Scheme 

March 1, 
2011 

16.33 
 

634 

 
^Monthly income is not assured and is subject to availability of distributable surplus. 
^^Monthly income is not assured and is subject to availability of distributable surplus. The term 
‘Plus’ has been used in terms of the asset allocation and not in terms of returns/yield. 
^^^The Scheme is ‘oriented towards protection of capital’ and ‘not with guaranteed returns’. 
Further, the orientation towards protection of capital originates from the portfolio structure of 
the Scheme and not from any bank guarantee, insurance cover etc. 
 
PORTFOLIO MANAGEMENT SERVICES  

 
As on March 31, 2011 the Company manages assets of Rs. 184.544 crores of 1,399 Clients under its 
discretionary portfolio management services and advises 4 clients with total assets of Rs. 714.85 
crores under its advisory services. 
 
DIVIDEND  
 
In absence of profits, your Directors regret their inability to recommend dividend for the financial 
year ended March 31, 2011. 
 
DIRECTORS 
 
Mr. Anil Saxena - Associate Director resigned as Director of the Company with effect from 
January 12, 2011. Mr. Ravi Mehrotra - Associate Director was appointed under section 260 of the 
Companies Act, 1956 as Additional Director with effect from February 11, 2011. Mr. Ravi 
Mehrotra holds office till the conclusion of ensuing Annual General Meeting and has offered 
himself for re-appointment. 
 
Mr. Shachindra Nath - Director and Mr. P. G. Muralidharan - Director are liable to retire by 
rotation and being eligible, offer themselves for reappointment at the ensuing Annual General 
Meeting. 
 
Necessary resolutions for appointment of Directors have been included in the notice convening 
the Annual General Meeting. The Board recommends appointment of Directors by Members. 
 
COMPOSITION OF THE AUDIT COMMITTEE 
 
Mr. Anil Saxena resigned as Director of the Company and ceased to be Member of the Audit 
Committee with effect from January 12, 2011. Mr. Ravi Mehrotra has been appointed as Director 
of the Company and as a Member of the Audit Committee of the Company with effect from 
February 11, 2011. 
 
The Audit Committee of the Company constituted in terms of section 292A of the Companies 
Act, 1956 comprises of Mr. Ravi Mehrotra - Associate Director, Mr. P. G. Muralidharan - 
Independent Director and Mr. V. K. Chopra - Independent Director. 
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PARTICLUARS OF EMPLOYEES  
 
The information in respect of the Employees of the Company, who is in receipt of remuneration 
for the year ended March 31, 2011, which, in aggregate, was more than the limit prescribed under 
Section 217(2A) of the Companies Act, 1956 read with the Companies (Particulars of 
Employees) Rules, 1975 is appended herewith and forms an integral part of this report. 
 
ENERGY CONSERVATION, TECHNOLOGY ABSORPTION AND FOREIGN 
EXCHANGE EARNINGS AND OUTGO 
 
(i) Energy Conservation and Technology Absorption: 
The Company does not carry on any manufacturing activity. The particulars required to be 
furnished in this report under the section 217(1)(e) of the Companies Act, 1956, read with the 
Companies (Disclosure of particulars in the report of the Board of Directors) Rules, 1988 relating to 
the conservation of the energy and technology absorption are not applicable to the Company and 
hence not furnished. 
 
(ii) Foreign exchange earnings and outgo: 

a. Activities relating to exports; initiatives taken to increase exports; development of new 
export markets for products and services; and export plans; 

 
The Company provides advisory services to offshore funds for an agreed consideration. 

 
b. Foreign Exchange Earnings (Rs. in thousands)   :   2,529 

Foreign Exchange Expenditure (Rs. in thousands)      :       834 
 
DIRECTORS’ RESPONSIBILITY STATEMENT 
 
The Directors hereby confirm that: 
(i) in the preparation of the annual accounts, the applicable accounting standards have been 

followed. 
(ii) the Directors have selected such accounting policies and applied them consistently and 

made judgments and estimates that are reasonable and prudent so as to give a true and fair 
view of the state of affairs of the Company at the end of the financial year and of the loss of 
the Company for that period. 

(iii) the Directors have taken proper and sufficient care for the maintenance of adequate 
accounting records in accordance with the provisions of this Act for safeguarding the assets 
of the Company and for preventing and detecting fraud and other irregularities. 

(iv) the Directors have prepared the annual accounts on a going concern basis. 
 
AUDITORS AND AUDITORS’ REPORT 
 
M/s. B S R & Co., Chartered Accountants, the Statutory Auditors of the Company, hold office until 
the conclusion of the ensuing Annual General Meeting and are eligible for re-appointment. 
 
The Company has received letter from the Auditors to the effect that their re-appointment, if made, 
would be within the prescribed limits under Section 224(1B) of the Companies Act, 1956 and that 
they are not disqualified for such re-appointment within the meaning of Section 226 of the said Act. 
The Auditors Report and the notes to the Accounts are self-explanatory. Your directors recommend 
re-appointment of M/s. B S R & Co., Chartered Accountants as the Statutory Auditors of the 
Company. 
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The observation of the Auditors in the Audit Report is self-explanatory and is suitably explained in 
the appropriate notes to accounts. 
 
ACKNOWLEDGEMENT 
 
We take this opportunity to express our gratitude for the valuable assistance, support and guidance 
given by Securities and Exchange Board of India, Custodian, Registrar & Transfer Agent, Bankers 
and local authorities. 
 
Your Directors would like to express their gratitude to the shareholders and are deeply grateful to 
them for reposing their confidence and faith in the company. 
 
The Directors wish to place on record their sincere appreciation of the valuable services rendered by 
the employees to the Company. 
 
For and on behalf of the Board of Directors  
 
sd/- 
 
Shachindra Nath 
Chairman 
DIN - 00510618 
 
Place : Mumbai 
 
Date : April 29, 2011 




























































