
Religare Ultra Short Term Fund
(An open-ended Debt scheme)



What are Ultra Short Term Funds?

• Ultra Short Term funds are little different than liquid funds, they generally 
have 25 - 50% of their corpus in debt instruments with maturity ranging 
from 6 – 18 months

• Higher maturity vis-à-vis liquid funds

• Does not assume significant interest rate risk. Smart alternative to 
traditional fixed income products

• Ability to deliver higher returns* (vis-à-vis liquid funds) by elongating the 
duration of the portfolio especially during easing interest rate cycle

• Attractive option for investors who do not want to compromise on liquidity 
but want a slightly higher return for their investments

• Tax efficient – 14.1625% dividend distribution tax (DDT) for Individuals & 
HUFs and 22.66% for Corporates and Others

* Past performance may or may not be sustained in future.



• Asset allocation to balance between liquidity and consistency of
performance

• Investment primarily in highest rated assets (AAA/P1+ or equivalent)

• Portfolio Duration to be managed actively (25-175 days)

• OIS to be actively used to hedge the portfolio

• Added flexibility and diversity in the portfolio, as a larger universe of 
instruments is available for portfolio construction

• Maturity and duration profile is likely to be higher, compared to liquid fund

• Credit risk – Low. Return potential – Medium

• Rated AAAf by Crisil*

*Please refer slide no. 14  for disclaimer

Why Religare Ultra Short Term Fund?



• Cash 
• Exposure limit – 0-100%
• Portfolio would maintain sufficient amount of cash to meet redemptions and take 

advantage of volatile interest rate scenario
• Cash as a percentage of AUM will vary depending on the liquidity in the banking 

system and interest rate view 

• Daily Put/Call NCDs
• Exposure limit – 0-100%
• These instruments are cash equivalent but deliver higher returns than CBLO or 

Repo lending (the coupon is benchmarked to overnight MIBOR plus spread)

• Certificate of Deposit
• Exposure limit – 0-100%
• Issued by banks, Portfolio would be biased more towards investing in CDs versus 

any other money market instrument

• Commercial Paper
• Exposure limit – 0-50%
• Issued by corporate, investment would be based on thorough credit analysis and 

liquidity of the asset in secondary market

Religare Ultra Short Term Fund – Portfolio Strategies



• Non Convertible Debentures (NCDs)
• Investment only when the view is of a secular downtrend in interest rates. 

Investment in NCDs would be made in case alternate investments in other money 
market instruments are not available

• Securitised Debt
• Exposure limit – 0-15%
• Investment in securitised debt would form a very low percentage of AUM 
• Investment in “Single Loan PTC”, with principal repaid on maturity to reduce 

re-investment risk
• Investment in ABS and MBS only if the pool quality is “good” and the yield offered 

covers for pre-payments in falling interest rate and is backed by cash collateral to 
make good for defaults in rising interest rate scenario

• Real Estate
• Given the current financial environment, exposure to real estate will be NIL
• Any exposure to real estate, if any, in future would only be when the financial 

health of these companies improve

Religare Ultra Short Term Fund – Portfolio Strategies



• Interest rate view would be based upon extensive fundamental research by adopting a 
Top Down approach. 

• Thorough coverage on the macro variable of the economy, relative value analysis within 
the asset class and between asset classes, portfolio stress testing and scenario analysis 
would be undertaken to position the portfolio accordingly

*The endeavor would be to stay within the prescribed range. This may not hold 
during exigencies

Investment Strategies



• Bloomberg POMS for portfolio management
• Online system to monitor compliance v/s offline compliance check followed by 

industry
• POMS system to ensure all pre-trade compliance checks

• Duration limit
• < 180 days - 80-85%
• > 180 days - 15-20%
• Suggested Portfolio Duration cap of 180 days

• Mark-Up/Down
• All mark-up/down will be routed through Compliance and CEO

Risk Management



Fund Facts



Fixed Income –
Investment philosophy & process



The philosophy for managing fixed 
income assets revolves around:

• Safety
• Liquidity
• Consistency

The objective is to build high quality 
portfolios that aim for strong and 
consistent investment results

Fixed Income – Investment Philosophy
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