
About Religare Asset Management

With average assets under management of over INR 148bn (February 2010), expertise that extends across equity and fixed income investments, Religare 
Asset Management offers you a broad range of funds designed to suit your investment needs with an aim to provide best-in-class investment products across 
asset classes, regions and risk spectrum along with high standards of customer service.
Religare Asset Mangement is promoted by Religare Securities Ltd. - a wholly owned subsidiary of Religare Enterprises Ltd., which is one of India’s leading 
integrated financial services group offering services ranging from equities, commodities and insurance broking to wealth management, investment banking, 
portfolio management and personal financial services.  

Risk Factors: All mutual funds and securities investments are subject to market risks and there can be no assurance that the objective of the 
Scheme(s) will be achieved. Investment in Mutual Fund units involve investment risks such as trading volumes, settlement risk, liquidity risk, default risk 
including the possible loss of capital. As with any investment in securities, the NAV of the units issued under Scheme(s) may go up or down 
depending upon the factors and forces affecting the securities markets. Past performance of the Sponsor and its affiliates / AMC / Mutual Fund and 
its Scheme(s) do not indicate the future performance of the Scheme(s) of the Mutual Fund. Religare Liquid Fund, an open ended liquid scheme and 
Religare Ultra Short Term Fund, an open ended debt scheme, are only the name(s) of the Scheme(s) and does not in any manner indicate 
either the quality of the Scheme(s), its future prospects and returns. Terms of Issue: The units will be available for subscription and redemption on 
all Business days at applicable NAV, subject to applicable load. Please read the Scheme Information Document(s) and Statement of Additional 
Information carefully before investing. Statutory Details: Religare Mutual Fund has been set up as a trust sponsored by Religare Securities Ltd. (liability 
restricted to Rs. 1,50,000) with Religare Trustee Company Ltd. as the Trustee (Trustee under the Indian Trusts Act, 1882) and with Religare Asset Management 
Company Ltd. as the Investment Manager.

An open-ended Liquid scheme

Risk Profile

An open-ended Debt scheme

Risk Profile

0-100%

0-50%

To provide reasonable returns, commensurate with low risk while  
providing a high level of liquidity, through a portfolio of money 
market and debt securities.

Money Market Instruments 
(Including cash and reverse repo 
and debt instruments with residual 
maturity less than 183 days)

Debt Instruments (including 
floating rate debt instruments* 
with residual maturity greater 
than 182 days)

Type of Instruments

Securitised Debt Instruments

*Investments in Foreign Debt instruments - Upto 35% of the net 
assets of the scheme 

Investment in Derivatives - Upto 50% of the net assets of the scheme. Pursuant to 
SEBI circulars No. SEBI/IMD/CIR No. 13/150975/09 dated January 19, 2009, the 
Scheme shall make investment in / purchase debt and money market securities 
with maturity of upto 91 days only.

Regular Plan - Rs. 5,000 and in multiples of Re. 1 thereafter.
Institutional  Plan - Rs. 1 crore and in multiples of Re. 1 there after. 
Super Institutional  Plan - Rs. 10 crores and in multiples of Re. 1 thereafter.

Regular  Plan - Rs. 1,000 and in multiples of Re. 1 thereafter.
Institutional  Plan - Rs. 1 lakh and in multiples of Re. 1 thereafter.
Super Institutional  Plan - Rs. 25 lakhs and in multiples of Re. 1 thereafter.

Entry : Nil*; Exit : Nil

Ashish Nigam & Umesh Sharma  

CRISIL Liquid Fund Index

To provide liquidity and optimal returns to the investor by investing 
primarily in a mix of short term debt and money market instruments 
which results in a portfolio having marginally higher maturity and 
moderately higher credit risk as compared to a liquid fund at the same 
time maintaining a balance between safety and liquidity.

Type of Instruments Normal Asset 
Allocation
(% of Net Assets)

Low

Low to 
Medium

Money Market & Debt 
Instruments with maturity / 
average maturity / interest rate 
reset not greater than 1 year * 

Debt Instruments with maturity 
greater than 1 year*

Investment in Derivatives - Upto 50% of the net assets of the scheme
* Includes Securitized Debt cumulative up to 30% of the net assets of the Scheme

Regular Plan - Rs. 5,000 and in multiples of Re. 1 thereafter.
Institutional Plan - Rs. 1 crore and in multiples of Re. 1 thereafter.

Regular Plan - Rs. 1,000 and in multiples of Re. 1 thereafter.
Institutional Plan - Rs. 1 lakh and in multiples of Re. 1 thereafter. 

Entry: Nil*; Exit: Nil

Ashish Nigam & Umesh Sharma

CRISIL Liquid Fund Index

Low to 
Medium

Low to 
Medium

Low

Key Facts

Investment 
Objective

Asset Allocation

Plans / Options

Additional Purchase

Loads

Fund Manager

Benchmark

Type of Scheme

Regular Plan - Growth, Dividend - Weekly Reinvestment

Institutional Plan -  Growth, Dividend - Daily, Weekly 
& Monthly - Reinvestment

Super Institutional Plan - Growth, Dividend - Daily & Weekly - 
Reinvestment; Monthly - Payout & Reinvestment

Regular Plan - Growth, Bonus, Dividend - Daily ,Weekly 
& Monthly - Reinvestment 

Institutional Plan - Growth, Bonus, Dividend - Daily & Weekly - 
Reinvestment, Weekly Payout; Monthly - Payout & Reinvestment

Minimum 
Application Amount

Up to 100%

Up to 50%

Up to 30%

Normal Asset 
Allocation
(% of Net Assets)

An ideal 

PARKING SPOT
for your

surplus cash
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Get In Touch: call > 1800-209-0007 > sms ‘Invest’ to 56677 > Invest Online www.religaremf.com

Distributed by

*The upfront commission, if any, on investment made by the investor shall be paid by the investor directly to 
the Distributor, based on his assessment of various factors including the service rendered by the Distributor. 





Liquid funds
Liquid funds (also known as Money 
Market Funds) invest in high 
quality, short term money market 
and debt instruments like 
commercial papers, certificates of 
deposits, GOI Treasury bills, 
Reverse Repo etc. The primary aim 
being to provide high liquidity, 
while seeking to preserve capital 
and to deliver optimal yield on 
investments. These funds are an 
ideal parking spot for investors 
who want to put their surplus cash 
to work without compromising on 
the liquidity of their investments.

An ideal PARKING SPOT
    for your surplus cash

Religare Liquid Fund Religare Ultra Short Term Fund

Religare’s Approach to Managing  Liquid Fund

Religare Liquid Fund invests in securities of the highest credit quality with an objective of building a high 
quality portfolio that aims for strong and consistent investment results.(Past performance may or may not 
be sustained in future) Preservation of capital, providing investors with daily liquidity and consistency of 
performance are our three main investment priorities for the liquid fund.

Religare Liquid Fund – Portfolio Characteristics

• The fund invests majority of its assets in short-term debt securities with highest credit rating 
(AAA/P1+ or equivalent)

• Low interest rate risk as investments are made towards the short end of the yield curve.
• All investments are made in securities with residual maturity of upto 91 days.
• The weighted average maturity of the portfolio is expected not to exceed 91 days.
• Mark-to-market component of the portfolio is restricted to 10% of the net assets. Portfolio duration 

will be actively managed, and is endeavored to be kept in a range of 15-90 days.
• Interest rate view is based upon extensive fundamental research by adopting a Top Down 

approach.
• Thorough coverage on the macro variable of the 

economy, relative value analysis within and 
between asset classes, portfolio stress testing and 
scenario analysis is undertaken to position the 
portfolio accordingly.

Who should consider this fund?

• Investors looking for a temporary parking spot for their money pending 
deployment

•         Investors seeking low risk, liquid investment with yields that are more competitive 
than a savings bank account.

•         Corporate and institutional investors looking to park their short term surplus funds.

Ultra Short Term funds
When it comes to parking your 
surplus funds, you have the choice 
of a traditional liquid fund which 
offers you high liquidity; current 
market yield and low interest rate 
risk. But, if you have a slightly higher 
risk appetite which may result in 
higher returns, you could consider 
investing in Ultra Short Term funds. 
These funds are slightly different 
from liquid funds since they 
generally have 25 - 50% of their 
corpus in debt instruments with 
maturity ranging from 6 - 18 
months. As these funds invest in 
instruments with marginally higher 
maturity vis-à-vis liquid  fund, they 
are successful in capturing higher 
yields which are available most of 
the times at the longer end of the 
yield curve. These funds, when 
compared to liquid funds have a 
higher risk-return profile. They are 
hence, an attractive option for 
those who do not want to 
compromise on liquidity but want a 
slightly higher return for the 
surplus funds without going all the 
way with only higher tenure 
investment options. 

In addition, Ultra Short Term funds 
are more tax efficient than Liquid 
funds. In terms of tax implications, a 
dividend distribution tax @ 28.325 
per cent (for all categories of 
investors) is payable on income 
distributed by Liquid funds, 
whereas it's 14.1625 per cent for 
Ultra Short Term funds (in case of 
Individuals & HUFs) and 22.66% (in 
case of Corporates & other 
entities).

Fund  Return  Interest   Credit
Category  Potential  Rate Risk  Risk

Liquid Funds Low  Low   Low

Ultra Short  Medium  Low   Low
Term Funds

Short-Term Medium  Medium Low to
Debt Funds     Medium

Income/Bond High  High   Medium
Funds     to High.
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Cash and very  
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 Instrument
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 Rate Asset

 Bias toward 
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 contributing to 
 higher accrual

Duration*
 

Low 

(25-75 days)

Medium-High
(90-175 days)
  
 

Medium
(75-120 days)

Generating 
Alpha 

Keeping higher 
Cash, converting 
Fixed Coupon 
assets to Floating 
Rate using OIS

 Active trading on 
part of the 
portfolio
  

 Relative Value 
Strategy

 Market Condition
 

 Tight Liquidity
  Inverted Yield Curve
 Widening Spreads
 Low Volume

 Ample Liquidity
 Rising/Flat Yield Curve
 Spread Compression
 Medium-High Volume

 Easy Liquidity Low 
Demand Interest Rate 
Movement in narrow 
range

MTM*

0%

0-25%

0-10%

Low interest rate risk 
as investments are 
made towards the 
short end of the yield 
curve.

Religare’s Approach to Managing Ultra Short Term Fund

Religare Ultra Short Term Fund invests in a mix of predominantly money market instruments and short-term 
debt securities with a view to boost returns without assuming significant interest rate risk. Active asset 
allocation strategies and cash are used to generate alpha for the fund. The scheme endeavours to maintain 
a low duration portfolio, but has the flexibility to capture higher yields by elongating the maturity profile of 
the portfolio, in favourable times. The duration of the portfolio is managed actively within a range of 25-180 
days, and investments are generally made in the highest rated papers.

*The endeavor would be to stay within the prescribed range. This may not hold during exigencies.

• Interest rate view would be based upon extensive fundamental research by adopting a Top Down 
approach.

• Thorough coverage on the macro variable of the economy, relative value analysis within the asset class 
and between asset classes, portfolio stress testing and scenario analysis would be undertaken to 
position the portfolio accordingly.

Religare Ultra Short Term Fund – Portfolio Characteristics

Religare Ultra Short Term Fund strives to achieve a balance between liquidity and consistency in 
performance (Past performance may or may not be sustained in future) through effective asset allocation 
strategies. The investment processes are stringently followed and the scheme adheres to following salient 
characteristics:

• The scheme invests primarily in highest rated papers (AAA/P1+ and equivalents).
• Duration of the portfolio is actively managed, within a range of 25-180 days.
• Investment decisions based on thorough credit analysis and liquidity of the instrument in the 

secondary market. Overnight indexed swaps (OIS) will be actively used to hedge the portfolio.
• Effective utilization of Cash as an asset allocation tool. Cash as a percentage of AUM will vary 

depending on market liquidity and interest rate outlook.

Who should consider this fund?

• Investors looking for a temporary parking spot for their money pending deployment.

•          Corporate and institutional investors looking to park their short term surplus funds.

•          Investors with a slightly longer investment horizon. 

Religare Liquid Fund is an open-ended liquid scheme that seeks to provide reasonable returns, 
commensurate with low risk while providing a high level of liquidity, through a portfolio of money 
market and debt securities.

Religare Ultra Short Term Fund is an open ended debt scheme that aims to provide liquidity and 
optimal returns by investing primarily in a mix of short term debt and money market instruments which 
results in a portfolio having marginally higher maturity and moderately higher credit risk as compared 
to a liquid fund, at the same time maintaining a balance between safety and liquidity.
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